
 

 

• A firm breakout from the ‘Bullish Flag’ pattern indicates continuation of directional strength with pattern 
targets placed at 25555 followed by 26555 

• Nifty looks well positioned for fresh life high; with its weekly RSI yet to hit its overbought territory while 
its daily ADX has registered a firm breakout above its 25-level reconfirming ongoing trend conviction 

• Weekly ADX has started turning now at 18. Going forward a break above 25 would further amplify the 
upmove 

• Immediate level to track for further trend strength confirmation is 25180 above which expect the index 
trend to scale higher towards the 25555-25760 zone during this series itself 

• Momentum traders should consider accumulating on intraday dips, especially if price respects 
intermediate support levels. A trailing stop-loss below 24,650 on a closing basis is advisable to protect 
against any sudden reversals while letting profits run. 

• For all directional long positions, a protective trend stop-loss should be strictly placed below 24,450. This 
level acts as a clear invalidation point for the ongoing bullish structure. 

• Ongoing rally is being well-supported by sector rotation, with Banks, NBFC, Defence PSE and capital 
goods showing leadership while IT , Autos & FMCG are following the pursuit  

• Financials, in particular, are gaining traction on improved credit growth and stable yields, while capex-
linked sectors are attracting fresh institutional interest — providing depth and sustainability to the 
current uptrend. 

Nifty has confirmed a breakout in line with expectations, supported by strengthening investor confidence. The index 

surpassing the 25000 mark, along with the ADX crossing above 25, signals increasing trend strength and reinforces the 

possibility of a continued uptrend beyond the 25180 level. A 'Rising Three' candlestick formation within the progressing 

flag pattern on the daily chart further validates the bullish bias, indicating trend continuation. Upon a decisive move 

above 25180, the next immediate target is seen at 25760. Options data reflects a notable upward shift in the support 

base—from 24500 to 24700—underscoring growing confidence at elevated levels. On the upside, resistance levels have 

now broadened toward 25500, with a critical resistance zone between 25630–25760 likely to act as a near-term 

challenge for momentum traders. From a pattern perspective, the recent price action confirms a breakout from a bullish 

flag formation, projecting a medium-term target near 26550. However, traders should monitor the 25630–25760 

resistance band closely, as it may temporarily stall further gains. Momentum traders may consider accumulating long 

positions on intraday dips, maintaining a trailing stop-loss below 24650 on a closing basis. A breakout above 25180 could 

unlock fresh upside toward 25555, and subsequently 25760, while 24500 continues to act as major support hence stop 

losses should be placed below 24450 itself for all directional long positions.  
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