
 

 

• ‘Double Bottom’ pattern confirmation was set by the occurrence of the ‘Bullish Thrusting Line’ 
formation followed by a Weekly gap at 22920; signaling a fresh impulse wave in action 

• Rebound from 21,743, recovering the entire fall from 23,869 in under seven sessions — a move 
reflecting impulse wave characteristics, with potential upside towards 26,400 

• Bullish crossover of multiple averages at 22900 now acts as strong support. Momentum longs 
should be held with a stop-loss below 23,360, where the 200 DEMA is placed 

• Options Data indicate strong support between 23300–23500, while upside remains open till 24500. 
The 25000 CE holds the highest OI, posing as a firm resistance in this expiry 

• Daily RSI is still below its prior high of 71.65, indicating more room to rally. However, ADX, though 
above 25, lacks full confirmation, suggesting trend strength is still developing 

• Investors should avoid chasing breakouts for full deployment of longs and await pullbacks for buying 
in tranches 

• Bullish momentum for trading long stays intact as long as the index sustains above 23300, with 
banks & financials continuing to lead the rally from the front 

The index has swiftly rebounded from 21743, reclaiming the entire drop from 23869 in under seven sessions. 

This sharp up move carries impulse wave characteristics, hinting at the start of a fresh bull trend with potential 

to extend towards 26400 in the coming months. The 22900 zone — a key moving average crossover — now 

acts as a strong support. Momentum traders should stay long with a stop below 23360 (200 DEMA). On the 

daily chart, RSI is below its prior high of 71.65, indicating more room for the rally. The ADX, though above 25, 

lacks full conviction, suggesting trend strength is still developing. Options data shows solid support at 23300–

23500, while upside remains open towards 24500. The 25000 strike holds the highest Call OI, posing resistance 

for this series. Traders should prefer entries on dips rather than chasing highs. The bullish structure remains 

intact as long as the index closes above 23300. Sectoral leadership, especially from financials, continues to 

anchor the market, reinforcing the broader positive trend. 
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