
 

 

• After a multi-week decline, Nifty is undergoing both time and price correction, indicating a healthy 
consolidation rather than a trend reversal 

• Price action over the past three weeks is forming a potential ‘Rising Three’ bullish continuation pattern; 
confirmation comes above 25255 (daily 20-DEMA zone) 

• Index has slipped below its crucial 5-week EMA (25130) for the 1st time in four months, making it a major 
resistance level going forward. Sustained break below 24930 could open downside toward the 20-week 

EMA near 24540 
• Daily chart shows confluence of strong supports at 24930 (50-DEMA), 24920 (61.8% Fibonacci), 24800 

(78.6%), and 5-month EMA at 24680 
• Despite the short-term weakness, there's no evidence of a lower top–lower bottom structure; broader 

uptrend remains structurally intact 
• Options data indicates firm resistance at 25200 while supports are placed at 24900 followed by 24500 
• Strategy: Retain a buy-on-dips approach; look to deploy aggressive long positions above 25550, while 

treating deeper corrections as staggered accumulation opportunities near key support zones  

Nifty is currently trading near a critical support cluster, making the next few sessions crucial for trend 

confirmation. On the daily chart, the 50-DEMA at 24930, along with Fibonacci retracements at 24920 and 

24800, and the 5-month EMA at 24680, form a strong support zone. A sustained hold above 24,930 could 

trigger a rebound, while a breakdown may lead to a deeper fall toward the 20-week EMA near 24540. 

Momentum indicators are weakening, with the RSI dipping below 50 and the ADX at 23, suggesting a lack of 

strength in the current trend. Options data shows resistance at 25200 and weak support at 24900, hinting at 

vulnerability toward 24500–24530, which aligns with the 50-week EMA. Despite short-term weakness, the 

broader uptrend remains intact as long as 24930 holds. A breakout above 25550 is essential for trend revival. 

Until then, a buy-on-dips strategy remains appropriate. 
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