
 

 

• An ‘Engulfing Bearish’ formation on its weekly scale is evident but its still respecting its 5-WEMA support base 
at 21530; Its bearish implications would only unfold once a confirmatory close is established below the same 

• Nifty continued to hold its close above its 5 WEMA support zone for the 11th consecutive week which is also a 

significant option cluster base for the rest of the series ahead of 21000 
• On its daily scale; multiple occurrences of spinning top formation are a sign of consolidation which may prevail 

until the price oscillates within 21530-21800 zone 
• Trend strength indicators on weekly scale remain diverging as ADX continues to rise while RSI displays a 

negative crossover; hence it’s a sign of conflict than clarity 
• Consecutive weekly close below 21530 would only weaken the strength of the ongoing trend while 

momentum traders could adhere to 21280 zone as a breakdown point 
• For the week expect an either side breakout from the ongoing consolidation which could dominate the trend 

for the upcoming series as well; until then its ideal to remain nimble footed 
•  

Occurrence of multiple spinning top candlestick formations indicates a clear range at 21530-21650 outside which a 

decisive momentum play could be expected. The latest GAP at 21850-21950 zone now becomes a significant 

resistance zone for the final leg of the series while support cluster on a weekly basis remain around 21300 & 21000. 

Options data indicates a wider range of 21800-21000 for the final week of action. A sustained weekly close or a 

consecutive closing on its daily basis below 21530 would mark the pattern failure of the recent up move which would 

lead to further price correction. While short covering move could be lethal in case the index immediately swings 

above the 21600-cluster zone which could push the index higher towards 21800. It is ideal for traders to deploy level-

based trades only until the price action confirms further signs of stability. For the week expect an either side breakout 

from the ongoing consolidation which could dominate the trend for the upcoming series as well. 
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