
 

 

• Consecutive weekly close below its 5 WEMA support zone is a sign of diminishing trend strength with its RSI 
trending lower at 66, but ADX remains confident at 51 

• Major support for the series remains near 20500 which also coincides with its 20 WEMA level of 20480; we 
expect the level to remain firm throughout the series despite of any event uncertainties 

• ‘Piercing Line’ bullish formation on daily scale reconfirms the immediate trend range to remain confined 
within the pattern bounds at 21100-21750 

• Options data for the week highlights bounds being placed at 21000-21600 itself while major wings for the 
entire February series is placed at 20500-21900 itself which expected to remain intact 

• The recent ‘Island Reversal’ formation followed by a negative crossover on its 5- & 20-days EMA would require 
a major push back move to negate the prevailing bearish trend 

• Seasonality factor score to indicates February & March series to remain relatively low volatile with a negative 
score as per its 5 YR & 10 YR seasonality trend  

• Momentum trades to be restricted until a firm price action is established outside the defined range while 
investors would get adequate time to accumulate longs post the event 

Nifty demonstrated a clever pullback towards the breakdown level of 21530, but failed to rebuild a closing 

above it. On a daily basis, the candlestick formation has the hallmarks of a 'Piercing Line' bullish formation, 

reconfirming the latest trend base around the 21000 zone. Its trend strength indicators continue to point to 

a bearish attitude in the first half; its RSI is below 50, while the ADX remains over 27. The option clusters 

imply an immediate range of 21000-21600, followed by large wings at 20500-21900 itself. We predict the 

index to stay swinging within its immediate range of 21000-21600 before the key event triggers take effect. 

It is best to remain. It's best to stay nimble and avoid developing any leverage positions ahead of the 

forthcoming Budget session, which also includes the first weekly expiry session. 
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