
 

 

• Sharp close below its 5WEMA of 23,020, indicates continuation in sentiment toward bearishness. With its 
weekly RSI trending lower at 45 while ADX is yet to register a breakout above its 25 level 

• Major support zones for the week once below the 22,690–22,540 zone is placed deeper near 22,180 and 
potentially even 22,000, which may be put to test 

• Options Data: Strong resistance is expected at 23,350, followed by 23,000, making upward movement 
challenging without strong positive triggers. while a break Below 22,500 Could Accelerate the Fall. A breach 
below 22,500 may lead to aggressive unwinding, potentially dragging the index towards 22,200–22,000 

• Caution is advised with fresh long positions unless a clear reversal signal appears. However, dips below 
22,560 may offer favorable risk-reward opportunities for accumulation. A balanced long-short strategy is 

recommended amid rising volatility for time being  
• Result season is likely to offer tactical opportunities for investors. The earnings season kicks off this week, 

the ongoing pullback—driven more by global tariff tensions than domestic weakness—may present a 
favorable reward-to-risk setup, especially during dips, for selective accumulation. 

As anticipated, the breakdown materialized with the index witnessing a sharp decline, reacting strongly to global cues 

and closing the week well below its 5WEMA support at 23,020. This decisive selloff has tilted the sentiment bearish for 

the upcoming week, paving the way for a possible downward spiral towards the 22,690–22,540 zone. The correction 

may further deepen, potentially testing the 22,180 mark. Options data suggests formidable resistance at 23,350, 

followed by 23,000, while any break below 22,500 could trigger aggressive unwinding, dragging the index toward 

22,200, and possibly even 22,000, which is likely to act as a strong demand zone. Traders are advised to remain cautious 

with long positions in the absence of any convincing reversal signals. However, dips below 22,560 could offer favorable 

risk-reward setups for accumulating long positions. Key support levels to watch are 22,560 and 22,180—a reversal from 

these levels could provide early cues for a potential bounce. Given the expected surge in volatility, a balanced long-short 

strategy is recommended until a clear reversal pattern emerges on the daily charts. 
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